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4. ■3iiPT ^rfirftr ^ 

irf^sn^pfl’T WFPiT 31^ I 

MINISTRY OF CHEMICALS & FERTILIZERS 
(Department of Fertilizers) 

RKSOLUnON 

New Delhi, the 28th January, 1997 

No. 12019/6/96-FPP-lL—The issue of streamlining, in 
the context of the on-going process of economic reforms, the 
Retention Price-cum-Subsi^ Scheme for controlled fertiliz¬ 
ers, which has been in operation since 1977, has been under 
the consideration of the Government of India. Accordingly, it 
has been decided to constitute a High Powered Fertilizers 
Pricing Policy Review Committee to review the existing 
tem of subsidization of urea and suggest an alternative broad 
based, scientific and transparent methodology. 

2. The composition and terms of reference of the 
Committee shall be as follows:— 

COMPOSITION OF THE COMMITTEE 

1. Prof C. H. HanumanthaRao, Chairman 

Former Member, Plaiming Commission 
1 Prof. G.S. Bhalla, Member 

Agri-cconomist 

3. Sh. P. B. Krishnaswamy, Member 

Former Secretary, D/o Fertilizers 

4. Chairman, Bureau of Industrial Costs Member 
and Prices (BICP) (ex-officio) 

5. Sh. O. N. Kapur, Member 

Chairman-cum-Managing Director 

Project and Development India Ltd. 

(PDIL) 

6. SmtKantaAhuja, Member 

Economist, Jaipur 


7. Executive Directoi; Member- 

Fertilizer Industry Coordination Secretary 

Committee (FICC) (ex-officio) 

nnMS OF RkmRENCE of THE COMMITTEE 

(i) To revijw the working of the RPS for fertilizers and to 
make ^ggestions for correcting the deficiencies of 
the system keeping in view the broad objectives of 
econonjiic reform. 

(ii) To review the adequacy or otherwise of incentives to 
the industry. Issues relating to reasonableness of re¬ 
turn on nelworth, norms of capacity utilization, depre- 
ciationetc. 

(iii) To suggest appropriate capital norms and debt equity 
ratio in respect of new fertilizer projects. 

(iv) To review the input pricing policy and its impact on 
theRPS. 

(v) To review the system of equated freight and recom¬ 
mend measures to rationalise it, including minimisation 
of cross country movement to reduce leads. 

(vi) To suggest measures to improve the cohcsivcncss of 
the policies in*rcspect of the controlled and decon¬ 
trolled segments of the fertilizer industry, especially 
the policies impinging on the availability of fertilizers 
and th^ relative pricing of controlled and decontrolled 
fertilizers with a view to achieving an agronomically 
desirable NPK consumption ratio while keeping the 
fertilizer subsidy at a reasonable level. 

(vii) Any other item that may be considered appropriate, 

3, The committee shall submit its conclusions and 
recommendations within a period of six months from the date 
of its constitution. 

4. The office of FICC will provide secretarial sufqxnt to 
the Coimnittee! 


K, K. JASWAL, Jt. Secy. 
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